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ITR 5 Form: Eligibility overview

Who can and cannot file ITR-5?

Eligible entities

• Firms, AOPs, BOIs

• Artificial Juridical Persons

• Local authorities

• Representative assessees

• Cooperative societies

• Registered societies

• Specific trusts

• Estates (deceased/insolvent)

• Business trusts and investment funds

• LLPs

Ineligible entities

• Individual Assessee

• HUF (Hindu Undivided Family)

• Companies

• Taxpayers filing ITR-7 under specific sections:

(139(4A), 139(4B), 139(4C), 139(4D), 139(4E),

139(4F))
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Understanding ITR-6: Corporate filings 

demystified (Eligibility)

Eligible entities for ITR-6

• Domestic Companies (Private, Public, OPC)

• Foreign Companies with taxable income in India

• Section 8 Companies not claiming exemption

Entities excluded from ITR-6

• Companies claiming exemption under 

section 11 (file ITR-7)

• Political parties (file ITR-7)

ITR-6 is specifically for companies, unless they are claiming income exemption under section 11 

for charitable or religious purposes.
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ITR-5 vs. ITR-6: Key differences & 

AY 2025-26 updates

Basis ITR-5 ITR-6

Eligible Entities Firms, LLPs, AOP, BOI, Business Trusts, AIFs, 

Co-operative Societies, Local Authorities

Companies (except those claiming Sec 11 

exemption)

Individuals / HUF Not Applicable Not Applicable

Charitable Trusts Not Applicable (ITR-7) Not Applicable (ITR-7)

The Finance (No. 2) Act 2024 and CBDT notifications introduce significant updates for 

AY 2025-26, enhancing tax compliance and transparency.
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Tax implications for charitable trusts not 
registered under section 12AB

Understanding the precise legal requirements for charitable trusts is critical under Indian tax law.
Non-compliance, particularly with registration under section 12AB, carries significant tax consequences.

Mandatory registration

For a charitable trust to claim exemptions under Sections 11 and 12 of the Income Tax Act, 1961,
registration under section 12AB is an indispensable prerequisite.

ITR-7 filing requirement

Unregistered trusts are mandated to file the Income Tax Return (ITR) Form 7. They are treated akin to
an Association of Persons (AOP) or Body of Individuals (BOI)
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Tax implications for Charitable Trusts not 
registered under section 12AB

Taxation without registration

If a trust fails to register under section 12AB, its income becomes taxable at the standard slab rates
applicable to individuals or AOPs. This also means the trust forfeits the benefits of accumulation of
income and the standard 15% exemption on gross receipts.

CIT v. Kamla Town Trust (217 ITR 699, SC) — unregistered trust taxed as AOP

Taxability of donations

Corpus donations and other voluntary contributions received by an unregistered trust will be
considered taxable income, significantly altering their financial landscape and philanthropic capacity.
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Understanding Audit 

applicability for Return 

filers (AY 2025-26)

This presentation outlines the key audit requirements
for Assessment Year 2025-26, covering Tax Audit,
Transfer Pricing, and Alternate Minimum Tax.
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Audit requirements

Tax Audit Report (TAR)

• Mandatory if business turnover > ₹1 Cr (or ₹10 Cr if cash receipts/payments ≤ 5%)

• Profession gross receipts > ₹50 Lakhs

• Presumptive income opted but not declared as per provisions

• Form: 3CA/3CB & 3CD
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Audit requirements

Transfer Pricing (TP)

• Applicable for international transactions with Associated Enterprises (AE)

• Specified domestic transactions (SDT) exceeding ₹20 Cr

• Obtain TP Audit Report (Form 3CEB) from a CA

• Disclosure in ITRs Schedule TPSA (Transfer Pricing and Specified Domestic Transactions)
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Alternate Minimum Tax (AMT)

• Applicable to non-corporate assessees claiming certain deductions:

1. 10AA (SEZ units)

2. 35AD (specified business)

3. 80H to 80RRB (except 80P)

• Rate: 18.5% of Adjusted Total Income (plus surcharge & cess)

• Computation in ITR-5 Schedule AMT

• AMT Credit available in Schedule AMTC

• AMT is relevant for the following reasons:

1.Individuals, Hindu Undivided Family (HUF), Association of Persons (AOP), Body of Individuals

(BOI), or Artificial Judicial Person with a total adjusted income above Rs 20 lakhs.

2.Everyone else, regardless of their financial level, excluding the individuals listed above.
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Key updates in ITR-5 & ITR-6 

for AY 2025–26

This presentation outlines the significant changes to Income

Tax Return ITR-5 and ITR-6 for Assessment Year 2025-26,

aligning with the Union Budget 2024-25.
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Capital Gain schedule 
updates

Revised holding periods

W.e.f. 23rd July 2024, holding periods for short-term
capital assets are now 12 or 24 months.

Holding period reduced (existing):

• Listed units – from 36 to 12 months•
• Other assets (not specifically covered) 

– from 36 to 24 months

Updated Capital Gains schedule

Allows taxpayers to split gains before and after 23rd
July 2024 for accurate tax calculation.
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Capital Gains reporting bifurcation

Pre-July 23, 2024 Gains

Capital gains accrued before this date

Post-July 23, 2024 Gains

Capital gains accrued on or after this date

Schedule CG now requires splitting gains based on transfer date for correct tax rate application

Different date on contract note and AIS?
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Capital loss on share buyback

A new proviso to section 46A (w.e.f.

01.10.2024) allows capital losses on

share buybacks if corresponding

deemed dividend is reported under

"Income from other sources."

Consideration deemed NIL.

Deemed dividend to be disclosed under

section 2(22)(f)
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Cruise Ship Presumptive Tax

Section 44BBC 
Introduced

New presumptive

tax scheme for non-

resident cruise ship

operators (w.e.f. AY

2025-26).

20% Presumptive 
Income

Operators can

declare income at

20% of total

receipts.

Updated Reporting

Part A-GEN and

Schedule BP

amended for 44BBC

declarations.
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Section 44BBC & Raw Diamond business 

Cruise Business Presumptive Tax:

New section 44BBC for cruise-related
businesses, allowing income
declaration at a prescribed rate.

Raw Diamond profit reporting
Foreign Companies :

Rule 10TIA** in Schedule BP
mandates minimum 4% profit
reporting for raw diamond
businesses.

**Section 9(1)(i) – Explanation 1 (e)
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TDS section code reporting

The new ITR-5 & 6 mandates taxpayers to

mention the specific section under which TDS is

attracted. These details must be furnished in the

Tax Payment Schedule.
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Section-Wise TDS breakdown

Schedule-TDS: Now requires companies to disclose the specific Income Tax
Act section under which TDS was deducted.
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Enhanced deduction disclosure

Introduces specific changes for

section 24(b) deductions (interest on

borrowed capital for property)

• Mandatory fields for lender information.

• Interest amounts and purpose of

borrowing (acquisition, construction,

or repairs)

i. Interest amount

ii. Loan taken from bank/other than bank

iii. Name of the org

iv. Loan A/c No + sanction date

v. Total Amount of Loan

vi. Closing Balance
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Common enhancements across both 

ITR-5 & ITR-6

Capital Gains Reporting

Gains/losses are now separated into

pre- and post-July 23, 2024 brackets,

reflecting recent tax provisions.

Buy-back Provisions

Both forms allow loss claims on buy-

backs only if the associated dividend

under section 2(22)(f) is taxed.

Section 44BBC

Recognizes cruise shipping

businesses under presumptive tax

schemes for simplified compliance.

TDS section Code Disclosure

Enhanced transparency in tax credit

claims via detailed TDS section

reporting.
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Implementation timeline & next steps

New ITR Forms Available

Starting April 1, 2025 onwards, taxpayers can access the updated ITR forms
for AY 2025-26.

Extended Due Date for Filing

The due date for filing ITR for AY 2025-26 has been extended to September 15, 
2025, providing additional time for compliance.

Stay informed about these critical changes to ensure timely and accurate tax 
compliance for the upcoming assessment year.
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Category of Taxpayer Due Date

Individual / HUF / AOP / BOI (books not required to be 

audited)

15th September 2025

Businesses (Requiring Audit) 31st October 2025

Businesses (Requiring Transfer Pricing Report u/s 92E) 30th November 2025

Revised Return 31st December 2025

Belated / Late Return 31st December 2025

Updated Return (ITR-U) 31st March 2030 (4 years from end 

of AY)

Income Tax filing due dates for FY 2024-25 

(AY 2025-26):
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Income Tax Refunds: Bank 

account requirements

Income tax refunds are typically credited to a

pre-validated bank account linked with the

assessees PAN.

Domestic Account:

Refunds are generally credited to a

domestic bank account in India for resident

taxpayers.

Foreign Account:

Non-residents may receive refunds in a

foreign bank account
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Important schedules

Computation

• Schedule BP: Business or Profession Income

• Schedule HP: House Property Income

• Schedule CG: Capital Gains computation

• Schedule OS: Other Sources Income

• Schedule SI: Income chargeable at special rates

Deductions & Credits

• Schedule 80G, 80GGA, 80GGC: 
Donations are eligible for deduction

• Schedule TDS/TCS: Details of Tax 
Deducted/Collected at Source credits

Specific Reporting

• Schedule PTI: Pass-through income from 
investment funds/business trusts

• Schedule CFL: Carry Forward of Losses

• Schedule AMT & AMTC: Alternate Minimum 
Tax computation and credit

• Schedule FA: Foreign Assets

• Schedule GST: GST turnover details for 
reconciliation purposes

• Schedule 115TD/115BBC: For accreted 
income or anonymous donations, particularly 
relevant for trusts facing specific compliance 
issues
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Understanding schedule 

AL in ITR forms

This presentation clarifies the applicability of

Schedule AL (Assets and Liabilities) in ITR 5

and ITR 6, detailing which entities are

required to disclose their financial positions.
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ITR 5: No Standalone Schedule AL

Integrated Disclosure

Assets and Liabilities

are already captured via

Balance Sheet

(Schedule BS) and

Foreign Assets

(Schedule FA).

Mandatory Bookkeeping

Entities filing ITR 5

(Partnership firms,

LLPs, AOPs, BOIs)

mandatorily maintain

books of accounts.

Threshold Inapplicable

The ₹1 crore threshold

for Schedule AL

disclosure applies to

individuals and HUFs,

not to firms or

companies.
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ITR-6, two separate AL schedules are 

present:

Schedule AL-1:

Assets and liabilities as at the end of the year (mandatorily required to be
filled up by an unlisted company)

Schedule AL-2:

Assets and liabilities as at the end of the year (applicable for start-ups only)
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ITR-6, Schedule AL: 

Schedule AL-1: Assets and liabilities as at the end of the year 
(mandatorily required to be filled up by an unlisted company)

• A) Details of building or land appurtenant there to, or both, being a residential house

• B) Details of land or building or both not being a residential house

• C) Details of listed equity shares

• D) Details of unlisted equity shares

• E) Details of other securities

• F) Details of capital contribution to other entity

• G) Details of Loans & Advances to any other concern 

(If money lending is not assessee’s substantial business )

• H) Details of motor vehicle, aircraft, yacht or other mode of transport

• I) Details of Jewellery, archaeological collections, drawings, paintings, sculptures, any work of art 

or bullion

• J) Details of liabilities
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ITR-6, Schedule AL: 

Schedule AL-2: Assets and liabilities as at the end of the year (applicable for start-ups only)

• A) Details of building or land appurtenant there to, or both, being a residential house acquired 

since incorporation

• B) Details of land or building or both not being a residential house acquired since incorporation

• C) Details of Loans & Advances made since incorporation (If lending of money is not assessee’s

• substantial business)

• D) Details of capital contribution made to any other entity since incorporation

• E) Details of acquisition of shares and securities

• F) Details of motor vehicle, aircraft, yacht or other mode of transport, the actual cost of which 

exceeds ten lakh rupees acquired since incorporation

• G) Details of Jewellery acquired since incorporation

• H) Details of archaeological collections, drawings, paintings, sculptures, any work of art or bullion 

acquired since incorporation

• I) Details of liabilities
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Schedules in ITR - 5
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Schedules in ITR - 5
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Business/Profession Code: (ITR 5)
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Business/Profession Code: (ITR 6)
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Partner Details: (ITR 5)
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Schedule IF: Partner Details: (ITR 3)
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ITR – 5 & 6: Bad Debts Details  
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Schedule GST: (ITR 5 & 6)
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Legal Entity Identifier (LEI): (ITR 5 & 6)
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Static Information – ITR 6
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Static Information – ITR 6
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Who can sign ITR-5 & ITR-6?

Understanding the authorized signatories for Income

Tax Returns (ITR) is crucial for compliance. This

presentation outlines the specific individuals

authorized to sign ITR-5 and ITR-6 forms, ensuring

the legal validity and accuracy of these forms.
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Authorized signatories for ITR forms

ITR-5 Signatories:

• Firm: Managing partner, or any partner (if no managing partner)

• LLP: Designated partner, or any partner (if no designated partner)

• AOP/BOI: Any member or principal officer

• Local Authority: Principal officer

• Co-operative Society/Trust: Principal officer or chief executive officer
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Authorized signatories for ITR forms

ITR-6 Signatories (Companies):

• Company: Managing Director (MD)

• If MD not available: Any director authorized by the board

• Under liquidation: Liquidator

• Under government administration: Administrator
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Mandatory Digital 

Signature Certificate 

(DSC)

ITR-5 (Partnership Firms, LLPs, AOPs, BOIs)

• Accounts audited under Income-tax Act (section 44AB)

• Accounts audited under any other law

• All LLPs must use DSC for filings

ITR-6 (Companies)

DSC is mandatory for all companies, regardless of
audit requirements.
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Authority for ITR - 5
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Authority for ITR - 6
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ITR 6

Electronically under digital signature

Rule 12 of the Income Tax Rules, 1962

Manner of furnishing the ITR
ITR 5

For AOP/BOI

Applicable to 44AB Electronically under digital signature/EVC

For Firm/LLP

Applicable to 44AB Electronically under digital signature/EVC/ ITR -V
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Thank You!!!

CA Divya B. Jokhakar
Partner

B.D. Jokhakar & Co,
Chartered Accountants

Web: www.bdjokhakar.com
Reach at: divya.Jokhakar@bdjokhakar.com
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